





QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2000

The Figures have not been audited.


CONSOLIDATED INCOME STATEMENT








Current Year Quarter
Current  Year    To Date
Preceding Year Corresponding Period





30/06/2000
30/06/2000
30/06/1999





RM'000
 RM'000 
RM’000

1.
(a)
Turnover
716,271
2,613,834
1,957,964


(b)
Investment income
3,190
210,905
2,646


(c)
Other income including interest income
9,390
35,105
37,907









2.
(a)
Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
235,227
809,181
430,855


(b)
Interest on borrowings
(46,295)
(129,507)
(138,291)


(c)
Depreciation and amortisation
(63,548)
(247,917)
(226,874)


(d)
Exceptional items
(631)
85,259
(107,547)


(e)
Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
124,753
517,016


(41,857)


(f)
Share in the results of associated companies
(3,116)
(3,939)
(32,714)


(g)
Profit/(loss) before taxation, minority interests and extraordinary items
121,637


513,077


(74,571)




(h)
Taxation
(4,953)
(40,176)
11,454


(i)
(i)
Profit/(loss) after taxation before deducting minority interests
116,684
472,901
(63,117)



(ii)
Less minority interests
(77,368)
(276,566)
(78,993)


(j)
Profit/(loss) after taxation attributable to members of the Company before extraordinary items
39,316
196,335
(142,110)


(k)
Extraordinary items
-
-
-


(l)
Profit/(loss) attributable to members of the Company
39,316
196,335
(142,110)








3.
(a)
Earnings/(loss) per share based on 2(j) above:-






(i)
Basic (based on weighted average of 224,739,556 ordinary shares) (Sen)
17.50
87.40
(63.3)



(ii)
Fully diluted (Sen)**


16.40
84.30
-

**
In accordance with MASB Standard No. 13 on Earnings Per Share which becomes operative on 1 Jan. 2000.

Note:
There are no comparative figures in the preceding year corresponding quarter, as this is the first year of quarterly reporting.  Also, following the adoption of MASB standards in the preparation of this set of financial statements, presentation and classification of certain items in the financial statements have been amended.  Accordingly, comparative amounts for those items have been classified to ensure comparability with the current financial year.

HLIB\2

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2000

CONSOLIDATED BALANCE SHEET
As at end of current quarter
As at preceding financial year end





30/06/2000
30/06/1999





RM’000
RM'000

1.
Fixed Assets
1,603,896
1,554,966

2.
Investment in Associated Companies
552,733
578,160

3.
Long Term Investments
567,732
493,202

4.
Intangible Assets
468,732
468,990








5.
Current Assets





Stocks
239,570
223,696



Trade Debtors
406,026
386,871



Cash
447,096
323,210



Short Term Investments
4,917
7,560



Others
299,167
258,297





1,396,776
1,199,634








6.
Current Liabilities





Short Term Borrowings
573,541
920,567



Trade Creditors
180,822
160,324



Other Creditors
254,735
244,852



Provision for Taxation
69,348
34,231



Proposed Dividend 
31,517
9,835



Others
377,978
401,128





1,487,941
1,770,937

7.
Net Current Assets / (Liabilities)
(91,165)
(571,303)












3,101,928
2,524,015








8.
Shareholders' Funds





Share Capital
112,562
112,268



Reserves






Share Premium
289,357
284,463




Retained Profit
672,815
519,243




Others
17,694
22,274












1,092,428
938,248






9.
Minority Interests
696,067
535,092






10.
Long Term Borrowings
1,265,594
1,001,249

11.
Other Long Term Liabilities
47,839
49,426





1,313,433
1,050,675












3,101,928
2,524,015








12.
Net tangible assets per share (sen)
277
209
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1.
Accounting policies

The accounting policies and methods of computation are consistent with those adopted in the most recent annual financial statement.

2.
Exceptional items 

Exceptional items comprise :-





Current Year Quarter
Current  Year   To Date



30/06/2000
30/06/2000



RM'000
 RM'000 


Exchange gain/(loss) on foreign currency borrowings

- Realised exchange loss
(40,645)
(49,456)


- Write back of provision for exchange loss
42,562
50,630


Provision for EuroConvertible Bond Put Premiums
(5,018)
(20,181)


Investment in associated company written off
2,470
(19,163)


Provision for diminution in value of fixed assets
-
(58,915)


Gain on disposal of shares in subsidiary company
-
182,344



(631)
85,259

3.
Extraordinary items




There are no extraordinary items included in the accounts.

4.
Taxation




Taxation comprise :-





Current Year Quarter
Current  Year   To Date



30/06/2000
30/06/2000



RM'000
 RM'000 


Current taxation
(30,673)
(52,793)


Deferred taxation
10,595
1,595


Share of associated companies’ taxation
(68)
(32)



(20,146)
(51,230)


Over provision of prior years’ taxation
15,193
11,054



(4,953)
(40,176)


The  Group’s effective tax rate is lower than the statutory tax rate due to pioneer status and reinvestment allowances granted to certain subsidiaries and capital gain on disposals of investments which is not subject to taxation. The Group’s  tax  recoverable credit in the previous year was in relation to tax deducted at source for dividend income. 

5.
Pre-acquisition profits

There were no pre-acquisition profits included in the accounts.
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6.
Sale of investments / properties

Profit on sale of investments for the current financial year to date other then as disclosed in note 7 are as follows:



RM’000


Investment in subsidiary companies
193,330

7.
Quoted securities




(a)
Dealings in quoted securities for the current financial year to date are as follows:




RM’000



Total purchases
36,544



Total disposal
16,396



Total profit/(loss) on disposal
8,960







(b)
Particulars of investments in quoted shares as at 30 June 2000:-




RM’000



Total investments at cost:

· Associated company

· Others
511,250

83,411




594,661



Total investments at book value (after write back for diminution in value)
597,730



Total investments at market value
392,821

8.
Group Structure

(a) 
Mai Kah Corporation Sdn Bhd, a wholly-owned subsidiary of the Company is presently under voluntary liquidation pursuant to Section 254(1)(b) of the Companies Act, 1965. 

(b) HLYM (BVI) Ltd, a subsidiary of the Company has been dissolved pursuant to the International Business Companies Act Cap. 291, of the British Virgin Islands.

(c) Allied Auto Parts Sdn Bhd, Sven Auto Sdn Bhd and HLE Manufacturing Sdn Bhd, all wholly-owned dormant subsidiaries of the Company, have been struck off by the Registrar of Companies pursuant to the Companies Act, 1965.
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9.
Corporate proposals
(a)   Disposal of Guolene Metal Can Sdn Bhd to Kian Joo Can Factory Berhad (“Disposal”)

The Company’s 75.6% owned subsidiary, Guolene Packaging Industries Berhad, disposed of 32,250,000 ordinary shares of RM1.00 each fully paid, representing 100% equity interest in Guolene Metal Can Sdn Bhd to Kian Joo Can Factory Berhad, for a total cash consideration of RM13.75 million.  The Disposal was completed on 01 July 2000.

(b)   Disposal of Brisk Steel Products Sdn Bhd to Southern Steel Berhad (“Disposal”)

The Disposal was completed on 13 June 2000.

10.
Seasonal / Cyclical factors

There were no material changes to the factors affecting the sources of income and performance of the Group during the financial quarter ended 30 June 2000.



11.
Debt / Equity securities and Share buy-back

There were no issuance or repayment of debt and equity securities, share buy back, share cancellation, shares held as treasury shares and resale of treasury shares for the  financial year ended 30 June 2000 date other than the issuance of new ordinary shares pursuant to the Executive Share Option Scheme (“ESOS”) of the Company. 

The ESOS of the Company was implemented with effect from 28 December 1999.  The Company has further granted additional option of 739,000 to the eligible executives on 17 April 2000. During the financial year ended  30 June 2000, 587,200 new ordinary shares were issued and allotted pursuant to the exercise of the ESOS.


The details of the issued and fully paid ordinary share capital as at 30 June 2000 are as follows:-





No. of shares

RM


As at 30 June 1999
224,536,400

112,268,200


Ordinary shares issued pursuant to the ESOS

Warrants Conversion
587,200

300

293,600

150


As at 30 June 2000
225,123,900

112,561,950

12.
Group borrowings

Particulars of  the Group borrowings as at 30 June 2000 are as follows :-







RM’000


(a)
Unsecured short term borrowings

573,541


(b)
Unsecured long term borrowings

1,265,594





1,839,135


The above Group’s borrowings include foreign currency borrowings as follows:-






RM’000



USD borrowings


560,637



DM borrowings


30,234
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13.
Contingent liabilities

There are no contingent liabilities to be disclosed as at the date of this report.



14.
Off-balance sheet risks

There are no off-balance sheet risks envisaged as at the date of this report that might materially affect the position or business of the Group.



15.
Material Litigation

There is no pending material litigation against the Group as at the date of this report.



16.
Segmental Reporting

The Group’s segmental report for the financial year to date are as follows:-



Turnover

RM’000
Profit Before Exceptional Items & Tax RM’000
Profit After Exceptional Items but before Tax RM’000
Assets

Employed

RM’000


Semiconductor
1,526,157
518,448
518,622
2,196,732


Motorcycles
292,303
(19,818)
(18,817)
304,941


Packaging
224,988
15,124
15,108
222,523


Building materials
454,459
15,989
5,090
485,805


Investment holdings & others
115,927
(97,986)
(2,987)
1,379,868



2,613,834
431,757
517,016
4,589,869


Share of profit of associated companies
-
(3,939)
(3,939)
-



2,613,834
427,818
513,077
4,589,869

17.
Quarterly Analysis

For the current quarter ended 30 June 2000, the Group achieved a pre-tax profit of RM121.6 million as compared to RM202.5 million for the 3rd quarter ended 31 March 2000. The decline in the pre-tax profit is mainly due to net gain from exceptional items of RM96.2 million recognised in the 3rd Quarter.  However, the current quarter’s pre-tax profit before exceptional item has improved by RM15.3 million (14%) as compared to the 3rd Quarter. 



18.
Review of Results

The Group recorded satisfactory results for the financial year under review. The Group’s turnover was RM2,613.8 million and a pre-tax profit of  RM513.1 million for the financial year ended 30 June 2000 as  the Malaysian economy continued in its recovery path. 



19.
Prospects

Barring any unforeseen circumstances, the Board expects the Group to perform satisfactorily in the current financial year.
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20.
Profit forecast / profit guaranteed

This is not applicable to the Group.



21.
Dividend

The Board propose a final dividend of 25% less tax and 10% tax exempt (1999: 3% tax exempt and 8% less tax) amounting to RM31,517,066.00 on the Company’s issued and paid-up share capital of 225,123,900 ordinary shares of RM0.50 each in respect of the financial year ended 30 June 2000, to be paid on 15 November 2000 to holders of ordinary shares whose names appear in the Record of Depositors at the close of business on 1 November 2000.




This is to inform that a Depositor shall qualify for entitlement only in respect of :-

(a) shares transferred into the Depositor’s securities account before 12.30 p.m. on 1 November

 2000  in respect of ordinary transfers; and

(b) shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according 

      to the Rules of the Kuala Lumpur Stock Exchange. 



By Order of the Board

Hong Leong Industries Berhad 

Christine Lee Oi Kuan

Joanne Leong Wei Yin

Company Secretaries

Kuala Lumpur

21 August 2000


